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Soil Stabilization Technology for Roads -1
Solar Energy for Rural Communities -2

Islamic Finance-Led Economic Transformation across» zoliy, ,ib] g o L_,SL 3
« Africa, the Arab Region and Beyon
rJu adell  l zededl  mn Led ASHLAll L‘n_zob‘;;.u Juolas A, AU
2026 /11 /15 fols b8 s 5 hitpsy//www.isdb.org/sti/competitive-technology-sourcing

Lonolmll Sl 4318 (91 we e (a2l lis Osaial aulsdl yaidl Hless @STalew 1o el
'QS.! ;La.)LLn 4=l 9
Aalladl Lolios




m Alrleo |'jl;;-':-"-"1' gt
Ty Finonze g Sl
CifE ot se d

commercial banks, devélopment finance institutions

and Sharizh-compliant finance, alongside technical assistance and de-risking mechanisms, to drive structural
transformation and shared Prosperity across Africa, the Arab region, and beyand,

MSMEs are key to job-creation and
poverty reduction
MSMES aczount for guer 90% of businesses and moee than
60% af emplayment i develaping econarmies THair CAfasity
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Yet they are cut off from
"o capital
Only 22.9% of firms in Sub-Saharan africa and 20.5% in MENA
hold a bank loan or line of credit. Where credit exists, interest

fates average 25% and collateral demands fall hardgest an
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» Bovernments, and the private sector to mobilize ethical, productive,

. Istamic finance bears apportunities
wt for MSMEs

lstamec finance 5 well suited] for undersarvad MeME: bacayss
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Islamic finandial institutions and Arab banks
L commit to increased MSME flnancing
Whils over 70% of Elamicfnance ASSELS 51T in e pnsits and [ayw ek

nstruments, members of the Arcountinmsnd AUGTmE Orzaniration o
Ielzmic Financial Insticutions (AADIFY) and the Union of S35 Bank i

[LISB) are committed 1o INGrEasing thair shars of MEME tinancing
i

To unlock these opportunities for MSMEs, IFETAA bridges this gap by preparing MSMEs for investment, building bankable pipelines,
and offering de-risked financing opportunities to Isiamic financial institutions and Arab ban ks, helping enterprises access affordable
capital to grow, create jobs, and contribute to sustainable industria development.

Programme at a Glance:

{7 Duration:
7 Five-year programme. 2026 to 2031

Geographic scope:
Giaha: UNIDO

Lead Agency:
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institutional Capacity Development

Swengthening islamic and Arab fiancial institotions 16 cesign ane
deliver Shavian-compliant MSME Financing products through AADI-
S-aligned training, risk assessment methodologies, and product
development support.

Investment Readiness and Pipeline Development

fdentitying and preparing bankable MSME nipelines through
fmancia) wanility apprassat, calls for nroposals, il enlerpise

H
cevelupment supporl aligined with UNIDUGS COMFAR mathoiology,

Enterprise-Level Technical Assistance

Praviding tailorec business dovelopment services, financial treracy
support, aad value cham inlegration to translate access 10 fmance
it sustained productivity gains ane decent employmernt Creation.

Policy and Regulatory Advisory Services

Deltviring demand-driven atvisory services 1o Memser Stotes auo
eegulatory agthadities (o bulld enabiing snvironments for Shan
ah-compliant finance, cover ng licensing framewarks, supervisary
structures, and digital financial services policy

Financiat De-Risking Mechanisms

Designing biended finance instruments, incluging Shariah-compti-
anteredic guarantees, first-loss facilities, and Taxaful-based struc-
wres, to drowd in private capital wward underserved produliive
SBCL0TS

industrial Recovery in Conflict-Affected Contexts

Apcharng UNIDG's industrial recovery programmes in Sudan, Syria,
440 Palesting, by mobitizing ressurces from (slamic ahilentiropic
mstruments, foundations, and CSR partners 1o restore productive
capatilies andé supporl commanitios achileving sustiinable
gconemic self-reliance.

DrOOUSlve nvestmend o

United Nations industrial Development Qrganization
(UNIDO): Lead agency an¢ founding member of IFETAA,
committing  USD 500000 in seed funding to supporl
programme preparation and initial implementation

Accounting and Auditing Organization of tslamic Finan-
cial Institutions {(RADIFI)Y: pledsed to mobiiize 20% of
istamic firancial 1nstilutions' lnans and advances for MSME
rtevelopment in the Global South,

Union of Arab Bariks (UAB): is ccmmitted to teveraging its
regional barking network to support global SDG financing
effarts and contribiie to mabdizing up to USH 1 willion by
2030 tar sustainable development acrass the Arah region.

Africa Finance Corporation (AFC): cecmmitted to scating
istamic ang conventiosal finansing for economic transforma-
non i Africa.

Unger this muli stakehoiger partnership, the founcing
nsututions combineg financial and non-financial instruments
o generate bankable MSME pipelines, strengthen institution-
al capacity, deploy de-risking machanisms, and provide
taitored technical assistance across target regions
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Whether you are a government, financial institution, investor, guarantee agency, technical assistance partner, or entrepreneur,
IFETAA offers a concrete pathway to mobilize finance, build capacities, and drive lasting impact across Africa, the Arab region
and beyond. To explore collaboration opportunities, contact us at ifetaa@unido.org



